Ju bl | e b dumoulid| dudd !
The Scientific Journal of King Faisal University

E PRV R POV
Humanities and Management Sciences

The Role of Audit Committees in Limiting
Earnings Management: An Empirical Study

of Saudi Corporations
Fahad Abdulrahman Al Naim " and Thamir Saad Al Barrak ?

" Independent Researcher
2 Department of Accounting, College of Business, King Faisal University, Al Ahsa, Saudi Arabia

810) Gl yhoo o Sl § 4l ylad 393
dal i et | S, gl | ool it i 39 - 23
ol b

2l das pals 9" eaidl e
R
B3 gaadl Byl ASLLl oL« by I Bl JLas W1 5515 2 Eealonll

LINK RECEIVED ACCEPTED PUBLISHED ONLINE ~ ASSIGNED TO AN ISSUE
Gl pll J i Joud! (el AL i) aaad Wl
https://doi.org/10.37575/h/mng/0093 06/12/2020 27/01/2021 27/01/2021 01/09/2021
NO. OF WORDS NO. OF PAGES YEAR VOLUME ISSUE
wlbolSl| 20 wilaivall 3ok ikl | i dall edy Saad! dy
8276 9 2021 22 2
ABSTRACT oaddl|

This study aims to measure the impact that audit committees have on earnings
management for companies listed on Tadawul Stock Exchange. The sample
includes firms in the basic materials sector for the years 2017 and 2018. The
modified Jones model is used to investigate the impact of audit committee
characteristics (independence, financial expertise, size, number of meetings,
and percentage of shares owned) on earnings management. The results show
that the greater the audit committee’s independence, percentage of shares
owned, and number of meetings held contribute to limited earnings
management. However, no evidence is found to support that financial
experience or audit committee size have an impact on earnings management.
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